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Market Update Monday, 29 July 2024

USA Equities S&P 500

daily index with moving averages

6000 20%
year-to-date — 50 DMA 5,448
4769.83 + 45% (583,27 5459.1 ZOQJDMAS,MQ
Dec 29, 2023 Index 5,459
dec 29 Jul 26, 2024 '
5000 yoy % change [RHS] 19.1% 60%

40%
4000

° 20%
3000

0%

2000 ’ The 2020 Covid Bear Market The 2022 Bear Market
-20%

-332.9 2237.4 A796.56

23,2020  lan3, 2022

3577.03

3386.15
Feb 19, Oct12, 2022

1000 ndex 5,459 ndex 5,459 _40%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Global Markets

A gauge of global stocks climbed for the first time in four sessions on Friday as equities steadied
after a sharp selloff and U.S. economic data showed an improving inflation landscape, sending
Treasury yields lower. The Commerce Department said the personal consumption expenditures
(PCE) price index, the Federal Reserve's preferred inflation gauge, edged 0.1% higher last month
after being unchanged in May, matching estimates of economists polled by Reuters. In the 12
months through June, the PCE price index climbed 2.5%, also in line with expectations, after rising
2.6% in May. The data likely sets the stage for the Fed to begin cutting rates in September, as the
market widely expects.

Source: LSEG Datastream, Capricorn Asset Maonagement, 29 Jul 24

"The more recent trend is building upon the market's confidence that we are on a trajectory that
would get us to 2% over the long run," said Vail Hartman, interest rate strategist at BMO Capital
Markets in New York. "This is just another month of good inflation data from the Fed's preferred
measure of inflation." The Fed is scheduled to hold its next policy meeting at the end of July.
Markets see a less than 5% chance for a rate cut of at least 25 basis points (bps) at that meeting, but
are fully pricing in a September cut, according to CME's FedWatch Tool.

On Wall Street, U.S. stocks closed with strong gains, as small cap stocks were once again among the
best performers in a market that continued its recent rotation into undervalued names. However,



megacap names also showed signs of stabilizing and the Nasdaq gained about 1% after three straight
days of declines that sent the index down nearly 5%. The Dow Jones Industrial Average rose 654.27
points, or 1.64%, to 40,589.34, the S&P 500 gained 59.88 points, or 1.11%, to 5,459.10 and the
Nasdaq Composite gained 176.16 points, or 1.03%, to 17,357.88. Despite the gains, the S&P 500 was
down 0.83% for the week. The Russell 2000, however, secured a third straight week of gains in which
it has surged 11.51%, its strongest three-week performance since August 2022.

European shares closed higher, buoyed in part by corporate earnings after two consecutive sessions
of declines, but still on track for a weekly decline. MSCl's gauge of stocks across the globe rose 6.69
points, or 0.84%, to 803.47 but was on pace for its second straight weekly fall. The STOXX 600 index
closed up 0.83% but finished down 0.27% on the week. Europe's broad FTSEurofirst 300 index ended
17.10 points, or 0.85%, higher.

U.S. Treasury yields were lower after the inflation data. The yield on benchmark U.S. 10-year notes
fell 6.2 basis points to 4.194% its second straight daily fall, but was slightly higher on the week. The
2-year note yield, which typically moves in step with interest rate expectations, fell 5.6 basis points
to 4.3873%for its fourth weekly decline in the past five.

The dollar index, which measures the greenback against a basket of currencies including the yen and
the euro, slipped 0.03% at 104.30, with the euro up 0.1% at $1.0855. The greenback also weakened
0.1% at 153.78 against the yen after the inflation PCE data and was on track for its biggest weekly
percentage drop against the Japanese currency since early May. The yen has strengthened on
expectations a cut from the Fed is on the horizon while the Bank of Japan is expected to begin
tightening policy by raising rates and reducing its bond purchases in the coming months. In addition,
suspected BOJ intervention earlier this month also supported the currency. Sterling strengthened
0.16% at $1.2871.The Bank of England will also hold a policy meeting next week, although
uncertainty surrounds what action the central bank may take with regard to rates.

U.S. crude oil settled down 1.43% to $77.16 a barrel and Brent fell 1.51% on the day to end at $81.13
per barrel on declining Chinese demand concerns and hopes of a Gaza ceasefire agreement.

Source: LSEG Thomson Reuters Refinitiv.
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Domestic Markets

The South African rand gained against the dollar on Friday, after a reading of U.S. inflation did little
to alter expectations of a September interest rate cut by the Federal Reserve. At 1510 GMT, the rand
traded at 18.27 against the dollar, about 0.6% stronger than its previous close. The dollar index was
flat against a basket of other major currencies.

The U.S. personal consumption expenditure price index for June - the Fed's favoured measure of
inflation - rose 0.1% as expected after being unchanged in May, underscoring an improving inflation
environment that potentially positions the Fed to begin cutting rates in September. Data released on
Thursday also showed the U.S. economy grew faster than expected in the second quarter, but
inflation pressures subsided.

Like other risk-sensitive currencies, the rand often takes cues from global drivers such as U.S.
economic data and monetary policy in addition to local factors.Next week, domestic investors will
turn their focus toward monthly money supply, trade and budget balance figures for clues on the
health of the local economy.

On the Johannesburg Stock Exchange, the blue-chip Top-40 index closed 0.5% higher. South Africa's
benchmark 2030 government bond was slightly weaker, as the yield rose 0.2 basis point to 9.477%.

Source: LSEG Thomson Reuters Refinitiv.

This is the precept by which | have lived: Prepare for the worst; expect the best; and take
what comes.
Hannah Arendt



Market Overview

MARKET INDICATORS (LSEG Thomson Reuters Refinitiv) 29 July 2024

Money Market TB Rates % Last close Difference Prev close Current Spot
3 months ] 247 0.000 247 247
& months = B.67 0.000 B.67 B.67
9 months '] 2.69 -0.008 B8.70 269
12 months * 2.66 -0.008 B.67 B.6b6
Mominal Bond Yields % Last close Difference Prev close Current Spot
GC24 (Coupon 10.50%, BMEK R1B6) th 5.10 -0.015 917 9.10
GC25 (Coupon B.50%, BMEK R1EE) th 5.00 -0.015 5.02 5.00
GC26 (Coupon 2.50%, BMEK R1EE) th B33 -0.015 .34 B33
GC27 (Coupon £.00%, BMEK R1EE) th EE1l -0.015 B.62 B61
GC2E (Coupon 2.50%, BMEK R2030) i B9S2 0.002 5927 .90
GC30 (Coupon £.00%, BMEK R2030) i 513 0.002 9.13 911
GC32 (Coupon 9.00%, BMK R213) ] 952 0.000 052 051
GC35 (Coupon 9.50%, BMEK R209) i 1019 0.010 10,18 1017
GC37 (Coupon 9.50%, BME R2037) i 1088 0.005 1097 1085
GC40 (Coupon 9.80%, BMEK R214) i 1149 0.020 11.47 11.46
GC43 (Coupon 10.00%, BME R2044) i 1162 0.015 1161 1162
GC45 (Coupon 9.85%, BME R2044) i 1188 0.015 11.597 1158
GC4E (Coupon 10.00%, BME R2048) i 11895 0.015 11.597 1159
GC50 (Coupon 10.25%, BME: R204E8) i 12.06 0.015 12.04 12.06
Inflation-Linked Bond Yields % Last close Difference Prev close Current Spot
GI25 (Coupon 3.80%, BME MNCPI) ] 3.10 0.000 3.10 3.50
G127 (Coupon 4.00%, BME NCPI) ] 4.60 0.000 460 461
G129 (Coupon 4.50%, BME MNCPI) ] 487 0.000 497 4 BB
G133 (Coupon 4.50%, BME NCPI) ] 562 0.000 562 552
GI36 (Coupon 4.80%, BME MCPI) = 6.07 0.000 6.07 5185
Commodities Last close Change Prev close Current Spot
Gold i 2,386 0.89% 2,364 2,392
Platinum i 935 0.26% 033 D45
Brent Crude * 211 -1.51% 224 Blb
Main Indices Last close Change Prev close Current Spot
MS¥ Overall Index i 1,808 1.81% 1,776 1,808
1SE All Share i 81,121 0.55% B0,678 81,121
5PS00 i 5,459 1.11% 5,300 5,450
FTSE 100 i B,286 1.21% B,186 8,186
Hangseng i 17,021 0.10% 17,005 17,295
DAX i 18,418 0.65% 18,299 18,418
ISE Sectors Last close Change Prev close Current Spot
Financials i 19,448 0.42% 19,367 19,449
Resources A 60,375 139% 589,545 60,375
Industrials i 108,110 0.11% 107,996 108,110
Forex Last close Change Prev close Current Spot
NS/US dollar th 1828 -0.38% 18.35 1825
NS/Pound th 2352 -0.28% 2358 2349
NS/Euro th 19 85 -0.27% 15.90 19.82
Us dollar/ Euro ap 1.086 0.12% 1.0E4 1.0B6
Mamibia RSA
Interest Rates & Inflation lul 24 lun 24 Jul 24 lun 24
Central Bank Rate = 7.75 7.75 B.25 B.25
Prime Rate = 11.50 11.50 11.75 11.75
Jun 24 May 24 Jun 24 May 24
Inflation th 46 49 5.1 52




Notes to the table:

e The money market rates are TB rates

e “BMK"” = Benchmark

e “NCPI” = Namibian inflation rate

o “Difference” = change in basis points

e Current spot = value at the time of writing

e NSXis the Overall Index, including dual listeds

Source: Thomson Reuters Refinitiv

Important note: This is not a solicitation to trade and CAM will not necessarily trade at the
yields and/or prices quoted above. The information is sourced from the data vendor as
indicated. The levels of and changes in the yields need to be interpreted with caution due

to the illiquid nature of the domestic bond market.

@ Capricorn Asset Management (D Bank Windhoek

For enquiries concerning the Daily Brief please contact us at

Daily.Brief@capricorn.com.na

Disclaimer

The information contained in this note is the property of Capricorn Asset Management (CAM). The
information contained herein has been obtained from sources and persons whom the writer believes
to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates
constitute the writer’s judgement as of the date of this material and are subject to change without
notice. This note is provided for informational purposes only and may not be reproduced in any way

without the explicit permission of CAM.
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